Dear Patrons:

For the last 18 months your
Board of Directors and manage-
ment team have spent a large
amount of time developing
and implementing strategies to
improve the nancial strength of
your cooperative. | am happy to
report that most of our planned
restructure is complete. Among
the positives resulting from our
restructure are the following:

Signi cant interest rate reduc-

tions on our term and seasonal

loans

35 percent reduction in our

term debt

Cash ow improvement of over

$970K annually

The decision to restructure any
long standing business can be a dif-

cult one especially in a coopera-
tive system where the impact on
patrons must be considered. \We are
pleased that our restructure plan
provided a win-win for all those
involved. Selling the bean plant
allowed us to liquidate a non-
performing asset which has been
sucking capital out of our balance
sheet. The sale of our Ness City
and Laird assets to D.E. Bondu-
rant Grain insures local ownership
and that our patrons will see no
reduction in the current services.
We feel good about the new owner
of the Arnold facility. The Garden
City Cooperative has a history of
outstanding customer service and
strong nancial performance. With
most of the past in the past, itis
imperative that we begin to look to
the future and how to best position
our cooperative to take advantage
of new opportunities. The key as
we go forward will be to continue
to leverage things that we are very
good at while minimizing risks and
maximizing value for our patrons.
Rest assured that we will attack the
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future with the same energy as we
did the issues facing this coopera-
tive two years ago.

For those of you who dont
know, Jay Harris has accepted a
full time position with the Right
Cooperative and will be the new
crop production manager for our
Ness City agronomy operations.
As such, Jay will be stepping down
as a member of your cooperatives
board of directors. While he will
be missed as a board member,
we look forward to having him
as part of the RCA management
team. Your board of directors has
selected Pat Janssen to serve as
an interim director. Pat will serve
until our next annual meeting
at which time elections will be
held to Il the vacancy. Pat has
spent the last six years serving as
an associate board member. The
board has also asked Phil Knoeber
(Spearville) to serve as the new
associate board member. We want
to thank Pat and Phil for their
willingness to serve.

What started out as a dismal
growing season has nished on a

“Exceeding Our Customers’ Expectations”

Highlights

very optimistic note. Recent rains
should aid in helping to nish
the milo and corn crops as well as
provide good conditions for fall
wheat. Current market condi-
tions dictate that we carry every
bushel of wheat, corn and milo
that we can, so our grain team has
been gearing up for what could
be a busy fall harvest. Please let us
know what we can do to add value
to your fall harvest.
We would again like to thank
each of you for your support as
we have worked to get things back
on track. | have appreciated the
suggestions and ideas that many of
you have shared with me. While
no one can predict exactly what the
future holds, one thing is certain,
working together we can be proac-
tive in shaping and building this
cooperatives future; sitting on the
sidelines is not an option. Please
feel free to contact me with any
questions you might have. Lastly,
thanks for your business. Heres to
a safe and bounteous fall harvest!
Best regards,
Tom Willis

Make Us Your Homepage
www.rightcoop.com

The Right Coop website has
many things to offer our patrons.
Although the site is a work in
progress, we are sure that you
will nd much valuable informa-
tion on the site. We will continue
to try to improve the site but
encourage you to utilize the tools
currently offered.

Some of the tools (free of
charge) include:

Updating 10 minute delayed

futures, options and cash prices

Custom charting of agricultural

futures

Updating weather and news

services

Access to USDA reports and

County LDP information

Morning, midday and closing

calls and commentary

Newsletters and more

Feel free to email one of the
employees on the Contact Us
page with any questions, con-
cerns, or advice on how we can
improve the Right Coop or the
website.

With the abundance of infor-
mation and tools available we are
sure you will want to make www.
rightcoop.com your home page.

2006 Fall Fertilizer Deferred
Billing Program

All fertilizers NH3, dry or liquid, will be deferred and the payment will be due
by April 15, 2007. The price will vary according to delivery or pick up. The
tons must be pulled and applied by December 31, 2006. This deferred billing
program cannot be used in conjunction with any other programs being offered.

Forage: going once,
going twice, sold!

If you have any forages, this
may be what you are thinking.
The thought of selling forages
normally does not enter a cow/calf
producers mind. There may be
an opportunity for some of you
to turn part of your forage into
a cash crop if these late summer
rains continue to be a here and
there affair.

We are still far short of normal
and it is showing on the hay mar-
ket and in the ingredient markets
where we have seen prices climb to
abnormally high levels.

As we look toward the fall and
winter seasons, we must turn our
thoughts to the feeding season
as well. Some areas have seen
the feeding season begin last fall
and continue until now. The fall
harvest in some areas appears to
be able to provide stalk residue
for some but other places will be
trying to nd alternative methods
to feed cows and calves this time
around.

Hay prices, as | hear them, range
from $100/ton for cane to $140
for alfalfa at the edge of the eld.
As forage prices reach these levels
many stockmen will be searching
for new and alternative feeding
programs. There are many options
for producers to explore from bal-
ing residue off elds that are not
conducive to grazing, CRP elds
that have been released across a
large portion of southwest Kansas
and grain may prove to be a cost
effective alternative for those of
you who have bunk lines or other
means of feeding mother cows.

The rumen is an incredible
machine that can utilize almost
any feedstuff and turn it into beef
or next years calf crop. The rumen
is lled with bugs that take feed-

stuffs and turn them into usable
amino acid chains. These amino
acid chains are the basis that
sustains all functions of a growing
calf or reproducing cow. To feed
the cow we must feed the bug.

With this in mind you can
start to imagine all the different
scenarios there can be for getting
a cow or stocker calf through the
winter. This can be more challeng-
ing if Mother Nature decides to
try to catch us up on moisture in
one winter.

I have been approached by a
number of producers with-out-of-
the-normal questions about ways
to utilize things from soybean
residue to high nitrate feed bales
that are several years old. These
questions are welcomed and all
bear looking at as you try to main-
tain cow herds and genetic bases
that have taken years to build.

Earlier I mentioned feeding
grain as a viable feeding plan.
Some years ago, limit feeding was
researched at great length and
found to be a successful program
for maintaining body condition
and even upgrading cows that are
coming off summer grass in less
than desirable esh. Grain or com-
mercial supplements can be used
successfully to improve feeder calf
performance on lower quality pas-
tures or harvested forages. Some of
the forages available are going to
be of very low quality but still will
provide a base to build a feeding
program around.

There are a variety of com-
mercially available products that
will work very well with a hay or
silage program and can be used to
stretch these home raised ingre-
dients.

(continued on page 4)
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Let’s talk about bindweed control

I receive dozens of calls
throughout the year on what
chemical will give you the best
control on bindweed, when you
should apply the chemical and
at what rate per acre should you
apply and what will it cost, how
long do | have to wait before
working the sprayed ground and
will the herbicide applied have any
negative effect on my next planted
crop. These are the most common
questions asked for controlling
bindweed.

First, there are numerous
herbicides out there on the market
claiming that this is it, the best,
cheapest and low use rate product
to control your bindweed, but |
have yet to see a miracle bindweed
herbicide in my 30 years in the ag
crop business. Sure some products
do give you better results than
others, but bear in mind, again
there are no miracle products out
there.

Timing of the herbicide applica-
tion is very important and I will
continue to repeat that through-
out the article. Timing your appli-
cation, for optimum results, is as
important as the products that you
use. Bindweed is like any other
broadleaf weed when it comes to
trying to control it. Your control
will improve when the plant is ac-
tively growing. That means cooler
temperatures. In other words, the
plant absorbs (translocates) or
takes the chemical into the plant
and the plant dies.

I know that you cannot always
plan your herbicide applications
for bindweed control in late April
or early May when the plants are
actively growing but that is one

 OIIIIIIIIIIIIIIIT

A The Right Cooperative Association
KCIA Approved Grower

and Wilroads, Ness City
Office620-227-8611
Mobile620-430-1411
Fax620-225-6151

p- - 2 2 B B B B B B B B o
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Production and Retailer for
Bulk Kansas-grown Hard White Wheat
Your AgriPro White Wheat Headquarters
Registered & Certified Wheat

Tired of the same old wheat class?
Maybe it's time to try

something NU.

NuHills and NuFrontier

Twoproven Hard White Wheathigh yielding
varieties suitable for Western Kansas.
*Excellent grazing potential with winter hardiness
*Continually high test weight with good protein
*Both varieties resistant to Stripe Rust

Right Coop Locations:
Wright, Dodge City, Mullinville, Spearville

Email: tlomas@rightcoop.com
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of the better times for bindweed
eradication. Make sure your bind-
weed runners get four to ve inch
runners on them before treatment.
Even though | have had good
results with the late spring applica-
tion, I still prefer a fall application
for the best results in controlling
your bindweed. | know this does
not always t into your cropping
rotations but by planning ahead it
can be done.

My next comment will de -
nitely get your attention with your
fall bindweed treatment. Wait
until the rst frost before making
your application. The bindweed
plants have an uncanny sense that
winter is around the corner and
their winter survival mode kicks
into gear by taking nutrients and
fats into the plants to sustain itself
for the winter months. By making
your application at this time, the
plant will absorb the herbicide
through the leaves and translocate
the chemical down to the roots
of the plant and will then kill the
plant.

I know that we all treat bind-
weed throughout the year with
various chemicals and sometimes
we do get some pretty good
control with those applications
but more times than not, we get
regrowth on the bindweed plant
that we have sprayed. That usually
means the chemical has burnt

”Quality White
-~ Wheat Seed at

.. Affordable
- Prices
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off the leaf area of the plant and
has not moved into the plant and
killed the roots.

There are several reasons for
this to happen. First, the plant
has shut down due to heat and is
not actively growing. Second, the
leaf area could be yellow and dry.
There could also be an excessive
dust build-up on the leaf area not
allowing the herbicide to move
into the leaf structure and that can
result in poor control. So, again,
we get back to the timing of your
applications.

Moving on to what herbicides
to use to control your bindweed,
there are too many of them on
the market. Too many for me to
mention them all in this article,
so I will give you my preference
for what to use to control your
bindweed.

First, avoid the burn down type
of products like Aim, Gromoxone
(Cyclone). They will do exactly
that, burn the leaf area off and 30
days later, the bindweed plant is
back.

I have used thousands of gallons
of Glyphosate over the years for
controlling weeds and grasses in
growing crops, summer fallow
and no-til acres but when it comes
to controlling bindweed, straight
glyphosate is not the route to take.
I would recommend tank mixing
a 24D or Dicamba (Banvel) with
the Glyphosate.

We have had excellent results
for several years with a quality
product called Salvan (24D). We
very rarely use this product alone
for bindweed control unless we are
into a cropping rotation. Other
than that we tank mix Dicamba
(Banvel).

I still highly recommend a 24D
Tordon 22K tank mix for control-
ling bindweed but you need to be
aware of your cropping rotations
when using Tordon 22K. If you
have the same unfortunate situa-
tion of having bindweed and burr
ragweed (lakeweed) in the same

eld, then I would recommend a
three-way tank mix of 24D Banvel
(Dicamba) and Tordon 22K.

As | said earlier, there are
dozens of products out there on
the market claiming to control
bindweed with one application.
Please remember the bindweed in
your eld, in some cases, has been
out there established for sev-
eral years and one treatment very
rarely controls bindweed. Develop
a bindweed control plan and stick
to it. Dont hit those patches once
and see them reappear again. Stay
with your program and remember
timing is the key to controlling
bindweed and before any applica-
tion always READ the label.

Ted Lomas

coop.

you!

harvesting/planting season!

From Your Board President

Its never easy as an individual, farm, or small business to sell as-
sets. Youre saying good-bye to something thats been a part of your
existence for a number of years. It was a tough decision made by
the board of directors and management of RCA to sell our Ness Co.
assets. This has reduced our debt and added nancial stability to the

After the sub-par wheat crop and questionable fall harvest, the
full impact of this decision may not be felt right away. Nonetheless,
we feel it was the right thing to do. We, RCA, would like to thank
the patrons of Ness Co. for their support and understanding over
the years. D.E. Bondurant Grain Co., Inc. will take good care of

The area has nally received some bene cial moisture. Fall crops
may or may not bene t but it will improve planting prospects for
wheat. It has given most renewed hope for next year. | ve been told
that this is the best next year country in the world! Have a safe

Ness City Crop Production

It appears that wheat drilling is
just around the corner. If a person
were to just look outside or be
outside for any period of time,
you would think it was time to be
drilling wheat. Then you look at
the calendar and realize it is just
the rst part of September.

With these cooler temperatures
and a little rain, we start think-
ing more about getting the wheat
in the ground. There are a lot of

elds in the Ness City area that
have been sprayed because it has
been too wet to do any eldwork.
Yes, that is correct, | said too wet.
I guess that is a good problem to
have. We appreciate everyones
business during this spraying
season, whether it was custom ap-
plication or the sale of chemicals.

As we get close to wheat drill-
ing, | want to take this time to
remind everyone of our wheat-
blending program. We can take
your seed wheat and blend it with
11-52-0 so that you will be apply-
ing your fertilizer as you drill your
wheat. We can do this in any mix

so that you get the right amount
of seed and fertilizer. There is also
the possibility of putting a little of
your nitrogen on this way, but we
have to be careful to not put more
than 10 pounds of nitrogen on per
acre. A reminder for this program
is to not put more seed wheat on
your truck than what it can hold
once it is blended. Or, you may
have to bring in two trucks. Please
contact our of ce as soon as pos-
sible to arrange for your blending
so we can get you scheduled.

We will also be handling
NuHills, a white wheat variety
from AgriPro, for our white wheat
program. The cost of the seed will
be deferred until July 15, 2007.

This fall will be a good time to
apply Tordon on any of your elds
that have bindweed problems. It
is a good program to apply this to
your fallow elds before the rst
killing frost. If these elds will
be going to grain sorghum next
spring, it needs to be applied eight
months before the grain sorghum
will be planted.

Jay Harris

Ethanol Fuel & Your Vehicle

Due to the increased talk of
Ethanol Plants being built in Ford
County, | just wanted to bring up
some points about the product as
food for thought.

Ethanol is a clean, renewable,
high performance fuel for your ve-
hicle. Up to 10 percent ethanol
(called E-10) is covered under
warranty by every auto manu-
facturer that sells vehicles in the
U.S. for every make and model
of vehicle.

Ethanol, the clean fuel:

Ethanol is a clean-burning fuel

that reduces carbon monoxide

and hydrocarbon tailpipe emis-
sions.

Ethanol is an oxygenate, and that

oxygen allows it to burn more

cleanly and more completely
than gasoline.
Ethanol, the renewable fuel:
Ethanol is made from corn and
other crops, renewable resources
that derive their energy from the
sun, rain and soil.
A new supply of ethanol can be
grown each year, in contrast to
the millions of years needed to
produce fossil fuel-based energy
sources.
Ethanol, the high performance
fuel:
Pure 100 percent ethanol has an
octane rating of 113, so adding
10 percent ethanol to gasoline
raises the overall octane by 2 to
3 points.
Ethanol has a lower BTU value
than gasoline, meaning that eth-
anol burns cooler and is gentler
on the vehicles engine less
wear and tear leads to longer en-
gine life.
(information obtained from etha-
nol.org)
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Market Overview

Fall is once again approach-
ing along with harvest and wheat
planting. The recent rains have
been bene cial and a blessing.
We have already seen a few loads
of new crop corn and sorghum
delivered and it appears harvest
will gain momentum soon and all
of the RCA locations are ready to
serve our patrons.

The markets continue to digest
the recent information and have
recently traded off of the lows as
crop conditions and production
estimates have declined as demand
for most commaodities contin-
ues to rise. Corn and sorghum
markets have seen some strength
recently as ethanol production is
at a record pace and cattle and hog
contracts were trading at contract
highs recently. Allendale and FC
Stone pegged the corn crop at
10.887 billion bushels for the
upcoming report, down 89 mil-
lion bushels from the last months
USDA report. This number
along with an 11.4 billion bushel
demand number would result in
asigni cant reduction of ending
stocks and could present opportu-
nities in the 2007 corn market if

From the Safety Division

As many of us are busy with
Fall Harvest and Fertilizer Season,
I want to remind everyone to be
safe and cautious as we go about
our business in our daily lives.

Driving is the most dangerous
activity many of us do on a daily
basis. This past summer, there
have been several tragic accidents
involving people not wearing their
seat belts. Each year 15,000 people
die in automobile accidents across
the United States because they are
not wearing their seat belts at the
time of the accident. Seat belts
do save lives and prevent injury
to people who operate or ride in
vehicles. However, seat belts have
to be used by the driver and the
passengers riding in the vehicles

prices rally to buy acres. Currently
59 percent of the corn crop is
rated in good to excellent condi-
tion. Typically, production levels
rise at this time of year and corn
harvest selling begins to pressure
the markets going into harvest.
This has yet to be determined and
with record demand we could be
setting the stage for higher prices
down the road. However, we still
have a burdensome carryover to
chew through and harvest pressure
and LDP s should not be over-
looked.

The soybean market tells a
different story with 59 percent
of the crop in good to excellent
condition. Allendale pegged the
crop at 3.109 billion bushels and
FC Stone put the crop at 3.166
billion bushels up 181 million
and 238 million bushels from the
prior USDA report and demand
not expected to rise. The soybean
market has been under pressure
recently with ethanol by-products
and distiller grains in competition
with bean meal.

The wheat market has been
strong recently with global
markets rallying as world stocks

for the seat belt to work effectively.

Air bags do not take the place of
a seat belt. When air bags activate
during a motor vehicle collision,
they reduce the forward move-
ment of the upper torso and mini-
mize impact. They do not prevent
drivers and passengers from being
thrown from the vehicle.

Another area of concern in
regard to driving is moving equip-
ment on the roads. Take the time
to ensure your equipment has a
Slow Moving Vehicle Triangle on
it so drivers can be warned of the
vehicles speed. Along with using
a Slow Moving Vehicle Triangle,
take the time to use the road
hazard ashers on the equip-
ment. These road hazard ashers

ICE campaign

This is such a great idea, | wanted to share with you all. I am going to

do this today.

A recent article from the Toronto Star, the ICE idea , is catching
on and it is a very simple, yet important method of contact for you or
a loved one in case of an emergency. As cell phones are carried by the
majority of the population, all you need to do is program the number
of a contact person or persons and store the name as ICE . The idea
was thought up by a paramedic who found that when they went to the
scenes of accidents, there were always mobile phones with patients, but
they didnt know which numbers to call.

He therefore thought that it would be a good idea if there was a
nationally recognized name to le next of kin under. Following a
disaster in London, The East Anglian Ambulance Service has launched
a national In Case of Emergency (ICE) campaign. The idea is that
you store the word ICE in your mobile phone address book, and with
it enter the number of the person you would want to be contacted In
Case of Emergency . In an emergency situation, Emergency Services
personnel and hospital staff would then be able to quickly contact your
next of kin, by simply dialing the number programmed under ICE .

Please forward this. It wont take too many forwards before every-
body will know about this. It really could save your life, or put a loved
ones mind at rest. For more than one contact name, simply enter ICE1,

ICE2, ICE3 etc.

A great idea that will make a difference!

continue to be tight. The recent
rains in Kansas have helped allevi-
ate the drought conditions locally
and should add to seeded acres.
However, Australia had the driest
August on record and traders
believe drought damage could take
production down 30 percent from
last year. Although, the wheat
market, like the corn market,
looks like it should trade higher
with production low and demand
high, one thing to remember is
with wheat futures trading at or
near $5.00, not only will the U.S.
but the world will plant wheat.

Overall, the markets have
given us many opportunities this
year and it looks like they may
continue. Problems in production
and strong demand for wheat and
corn will continue to lead to very
volatile markets.

If you have any questions or
concerns, please call me at
620-338-1402.

Kyle

can alert motorists on the
highway that a slow moving
vehicle is ahead of them.

Before you take your equipment
on the road it is always a good
idea to walk around your equip-
ment. A simple walk around can
alert a person to things which have
come loose and are about to fall
off. By conducting a simple walk
around, this can prevent a possible
accident on the road and save you
a lot of time in grief.

As anhydrous ammonia is being
applied, make sure and use anhy-
drous ammonia proof goggles and
gloves. These items can aid in the
prevention of blindness and burns.
Ensure the goggles are tight tting
and are not vented. Gloves need to
be free of cracks and holes.

Another safety issue with
anhydrous ammonia is the nurse
tank hoses. Nurse tank hoses have
expiration dates stamped on them.
In order to stay safe when using
these hoses always ensure the hoses
are current. Hoses used past their
expiration date can easily break
and cause serious injury or death.

Overhead power lines are
another hazard where people can
become injured or killed. In the
case of moving augers and other
tall equipment be on the lookout
for overhead power lines. Always
double check the area before
equipment is raised to ensure
the equipment will not come in
contact with power lines.

If power lines fall on your
vehicle, DON T leave the vehicle
until the power company arrives.
If the vehicleison reor reis
near, dont hang on, keep feet
together, and jump away from the
vehicle.

Steve Sawyer, Safety Director
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Wheat harvest numbers and

more numbers

Wheat harvest is behind us now,
though we are still busy moving
some out in preparation of fall
harvest. Fond memories of the
rail car costs from last year after
Hurricane Katrina still linger, but
fortunately, have not been dupli-
cated this year. Last year on Oct.
12, rail cars on the Burlington
Northern Santa Fe for the middle
period of November were offered
at $1,600 per car. There were
few or no offers for October cars
at that time. This year, on Aug.
31, November cars were offered
at $300 per car. That difference
of $1,300 amounts to over 34
cents per bushel for those of us
who trade the secondary freight
market. Hopefully, we will never
see values that in ated again, just

*

as we will hopefully never again
see the devastation Hurricane
Katrina left.

We have purchased around 65
percent of the 2006 wheat crop,
which is pretty typical. Values
at the close since June 1, have
ranged from a local low of $4.02
per bushel on Aug. 14, to a high
of $4.83 on July 11. The average
price paid for purchases in June
(including contracted bushels) was
$3.988 per bushel. The average
price paid in July was $4.405, and
in August, the average was $4.235.
The overall average purchase price
including forward delivery con-
tracts for these three months was
$4.084 per bushel.

The total harvest for the state
of Kansas estimated on July 1 at
300,800,000 bushels. This was 79
percent of the 2005 Kansas wheat
crop. The Southwest district was
the low in comparison to last year
with 50 percent. The East Central
district was the high in compari-
son to last year with 213 percent.
The total for this district, how-
ever, was only 3.39 percent of the
total 2006 wheat crop, while the
southwest district total was 11.24
percent of the state total.

We still have a few trains to
ship before fall harvest, railroad
willing. The rains have been great
and were really looking forward to
a good start on next years wheat
crop. If you have any questions or
concerns, or, if you want to discuss
all these numbers | have thrown at
you, stop by. 1d love to see you.

Brenda

Fontanelle’s Dominating
Differences — For You

By District Sales Manager Loren Campbell and Regional Agrono-

mist Doug Heatwole

We know that when you make a decision about which seed supplier to
use, you need to know the company that stands behind the seed in the
bag. At Fontanelle Hybrids we are proud of our long history in the seed
business, and we have in place plans to continue to help our customers

be successful now into the future.

Whats in those plans for you? Well, one thing that hasnt changed in
Fontanelle over the more than 70 years we ve been in business is putting
the needs of the customer rst. We understand that the investment you
make goes beyond the cost of the seed to trusting us to help you ensure a

successful crop.

We ve been able to do this by focusing on our foundation principles:
1. To provide customers with seed that will help them be successful.
2. To personally oversee the production process to ensure that quality

seed is produced.

3. To provide a level of personalized service customers depend upon and

trust.

Another plan that we put into action a year ago involved becoming
an Independent Operating Company within American Seeds Inc. (ASI),
which is a holding company of Monsanto Company. ASI was created to
support regional seed businesses with capital, genetics and technology

investments.

We made this move because we understood that our customers not
only needed the superior service we provide, but they also deserve the
best genetic and trait packages available on the market. \We are proud
to have moved beyond a successful regional seed company to a seed
supplier that now has access to one of the world's largest genetic sources
along with direct access to the complete line of Monsanto technologies.

Fontanelle Hybrids markets corn, soybeans, grain sorghum, alfalfa and
sun owers in Nebraska, lowa, Kansas, Colorado, Missouri and portions
of lllinois, Minnesota, South Dakota, Oklahoma and Texas.

This is an exciting time in the seed business because we truly can help
you make a difference in your farming operation. Wed like to discuss

details with you soon!






